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This information sheet is for those 
Scheme members with investments  
in Lifecycle 2.

What is Lifecycle 2?
Lifecycle 2 was an investment strategy open to members 
of the Scheme before September 2011. It closed to new 
members at September 2011, but members who already 
invested in Lifecycle 2 can continue to invest in it. 

Like Income Lifecycle, Lifecycle 2 is aimed at people who 
think they’ll use some or all of their DC pension pot to buy 
an income when they retire.

How does Lifecycle 2 work? 
Lifecycle 2, like the other lifecycle strategies, is designed to 
manage some of the investment risks for you. It aims to give 
your DC pension pot the opportunity to grow as much as 
possible, but to limit the risks as you get closer to retirement.  

It is designed for those who want to buy an income (an 
annuity) at retirement. 

Until five years before your retirement age, we invest your 
money in funds designed for long-term growth. But, in the 
five years before your retirement age, we move your money 
into bonds and cash – lower risk investments – so you’re less 
likely to get a sudden drop in the value of your investments 
just before you retire.  

Also, the amount of income you will get is linked to the value 
of bonds. Gradually moving your DC pension pot into bonds 
means the amount of income you can buy is less likely to be 
affected by any changes in investment markets. Moving 25% 
of your DC pension pot into a cash fund protects the value of 
any tax-free cash you want to take. 

For members with a DC pension pot in the HSBC Bank (UK) Pension Scheme
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How does Lifecycle 2 currently invest my money?

When What Happens

Lifecycle 2

As you grow your DC pension pot… We invest your money in three funds, as follows:

•  60% in Global Equities – active 

•  20 % in Property – active

•  20% in Diversified Assets – active

Five years before your retirement age... 

Your retirement age is 65 unless you have told you  
want to retire at a different age. You can choose any  
age (in complete years) from 55 to 75. 

We start moving your money so that, at retirement age, 
your DC pension pot will be:

•  75% Fixed Income Bonds – passive

•  25% Cash – active

 Global Equities - active     Property - active     Diversified Assets - active     Fixed Income Bonds passive     Cash - active
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Please note:
If you are no longer thinking of taking an income at retirement, your circumstances have changed or your plans 
change in the future – for example you are thinking of retiring at a different age – you may find that another 
investment option is more suitable for you. You can find more information about your options, and how to find 
independent financial advice, by visiting the futurefocus library and downloading the guide ‘Your DC pension pot 
– your investment choice’.

You can choose a different investment option, and change the age you want to take your DC pension pot, via the 
My Pension website https://epa.towerswatson.com/accounts/hsb/

After entering your user ID and Password, select the ‘My Pension’ tab, and then ‘My Investment Change 
Process’ from the drop-down menu
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